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Services by NBM Capital Markets Limited include: 

1. Fund Management  

2. Wealth/Cash Management 

3. Corporate Finance  

4. Financial Advisory  

CAPITAL MARKET DEVELOPMENTS 

After registering big gains in recent weeks, the market only managed 

to register modest gains in the week ended 4th August, 2017 as most 

of its gains went towards offsetting a 4 percent price drop on SBM.  

 

A total of 8 counters, namely, ILV, MPICO, NBM, NBS, NICO, PCL, 

SBM and TNM registered trading activity. Turnover dropped from last 

week’s MK1.4 billion to close the week at fairly decent MK439.7 

million. Trade volume, however, dropped by a significant magnitude 

from 218.4 million shares to 9.4 million shares.  

 

SBM (-3.9%) was the only counter to register a price drop during the 

week but there were price gains on ILV (+0.9%), NBM (+1.5), NBS 

(+7.4%), NICO (+3.8%) and TNM (+2.7%). The bulls ultimately 

carried the week and the DSI and MASI closed 45.60 and 57.35 point 

higher at 13416.34 and 170067.33 points from 13370.74 points and 

17009.98 respectively. The FSI was firm at 2325.21 points. 

Investor Indicators → 

 
 

CORPORATE EVENTS 

Two MSE-listed companies released AGM notices during the week. 

NICO Holding Plc sent out an invitation to its shareholders for the 

Forty Seventh Annual General Meeting which will be held at Mount 

Soche Hotel, in Blantyre at 1530hrs on 1st September 2017.The 

second company, Illovo Plc has given notice of its fifty second 

Annual General Meeting of shareholders of the company will be 

held at Country Club, Limbe on 23rd August 2017 at 14h30. 

 

ECONOMIC EVENTS 

Sixteen weeks have since passed from the time the tobacco sales 

commenced for the 2017 season. Sales volume are lagging the  

2016 figures with only 103.5 million kilograms sold compared to 

110.2 million kilograms sold within the same period last year. The 

current season, however, leads in terms of value as USD205.8 

million has been realised, 19 percent higher than the USD173.2 

million in 2016. The high revenues are due to higher prices with the 

leaf fetching an average of USD1.99/ kilogram compared to 

USD1.57/ kilogram in 2016. 
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FX Movement 04-Aug-17 28-Jul-17 % Δ Wk 31-Dec-16 % Δ Ytd Volatility 

MWK/USD                 725.65                    725.65  0.00                  725.43  0.03  0.00  

MWK/GBP                 952.20                    948.29  0.41                  890.61  6.92                  3.54  

MWK/EUR                 860.36                    846.82  1.60                  764.02  12.61                  3.95  

MWK/JPY                     6.79  6.73 0.86                      6.40  6.12                  0.02  

MWK/ZAR 54.33                     55.91  (2.83) 53.67 1.22                  0.60  

The Source: NBM (Indicative TT Middle Rate) 
  

 

    

Foreign Exchange Reserves 04-Aug-17 28-Jul-17 31-Dec-16 % ∆ Wk % ∆ Ytd 

Gross Official Reserves (US$ mn)                  698.13                   693.30                  606.93  0.70  15.03  

Gross Official Import Cover (months)                      3.33                      3.32                      2.90  0.30  14.83  

Private Sector Reserves (US$ mn)                  360.29                   350.91                  336.61  2.67  7.03  

Private Sector Import Cover (months)                      1.72                      1.68                      1.61  2.38  6.83  
Source: NBM 

 

Cumulative Tobacco Sales (Week 16) 2016 2017 % Δ over 2016 

Volume (Kg mn) 110.2 103.4 (6.2) 

Value (US$ mn) 173.2 205.8 19 

Average Price (US cents/Kg) 157.2 199.1 27 

 Source: TCC 

  

 

 
 

For further advice on investment matters, please contact us on: 
01 831 179, 01 831 177 

Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM 
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report.  Investments fluctuate in price and value 
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss 
arising from the use of any information and opinions contained herein. 

MONEY MARKET DEVELOPMENTS 

Rejections were high during the Treasury bill auction held on 1st 

August, 2017 as the rejection rate soured to 81.2 percent from nil 

rejections in the previous auction. The  MK1.2 billion bid for on the 

91TB was fully allotted but the monetary authorities only allotted 

MK1.2 billion out of MK2.4 and MK2.0 million out of MK9.4 billion bid 

for on the 182TB and 364TB respectively. Yields went up by 2bps and 

6bps on the 364TB and 91TB but dropped by 5bps on the 182TB. 

 

Excess reserves in the banking system dropped to MK2.0 billion from 

MK13.9 billion in the previous week.  Despite the drop in market 

liquidity, the overnight interbank lending rate dropped to 17.3 percent 

from 18.0 percent. 

 

The Malawi Kwacha gained against the ZAR but depreciated against 

the GBP, EUR and JPY. The local currency was firm against the USD 

at MK725.65/USD. Total foreign exchange reserves increased by 1.4 

percent week-over-week owing to an increase both private sector 

reserves and gross official reserves. 

TB Auction & Money Market Developments                      → 


