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MSE Price Review (MWK) — CAPITAL MARKET DEVELOPMENTS

Counter 4-Aug17  28Jul17 % AWKly 31-Dec-16 % AYtd After registering big gains in recent weeks, the market only managed

MASI 17067.33  17009.98 034 1332051 28.13 to register modest gains in the week ended 4t August, 2017 as most
DSl 1341634 13370.74 034 10456.92 28.30 of its gains went towards offsetting a 4 percent price drop on SBM.
FSI 2325.21 2325.21 000  2026.07 14,76

BHL 2500 2500 000 2010 2438 A total of 8 counters, namely, ILV, MPICO, NBM, NBS, NICO, PCL,
FMB 18561 18.61 0.00 17.00 9'4Z SBM and TNM registered trading activity. Turnover dropped from last
LY 21890 b1 (L% 160.00 %025 week's MK1.4 billion to close the week at fairly decent MK439.7
MPICO 9.05 9.05 0.00 7.83 15.58 . o ,
NBM 270.00 266,00 150 93712 13,67 million. Trade volume, however, dropped by a significant magnitude
NBS 650 6.05 744 6.00 8.33 from 218.4 million shares to 9.4 million shares.

NICO 26.00 25.05 3.79 17.00 52.94

NITL 56.11 56.11 0.00 34.00 65.03 SBM (-3.9%) was the only counter to register a price drop during the
PCL 570.00 570.00 0.00 540.00 5.56 week but there were price gains on ILV (+0.9%), NBM (+1.5), NBS
SBM 625.00 650.00 -3.85 500.00 2500 (+7.4%), NICO (+3.8%) and TNM (+2.7%). The bulls ultimately
SUN 64.00 64.00 0.00 58.50 940 | carried the week and the DSI and MASI closed 45.60 and 57.35 point
TNM 11.02 10.73 2.70 605 8215 nigher at 13416.34 and 170067.33 points from 13370.74 points and
OML 1850.00 1850.00 000  1612.00 14.76

17009.98 respectively. The FSI was firm at 2325.21 points.

Investor Indicators — CORPORATE EVENTS

Counter Price % DY Di'l(t) PIE(X) PIBV Two MSE-listed companies released AGM notices during the week.

MAS| 201 124 69 1210 09 I:ICtOSHoIdirlﬁ zlc sertG out anI :\r/:vit?tion t;). it; s:lalr)ehl:)IT:rstf'\c;r thet
0S| 8 102,08 064 180 orty Seven | nnual General Meeting which will be held at Moun
Soche Hotel, in Blantyre at 1530hrs on 1st September 2017.The
BHL 200 400 100.00 133 0.68 second company, lllovo Plc has given notice of its fifty second
FMB 18,61 269 50.00 568 137 Annual General Meeting of shareholders of the company will be
ILV 218.00 0.0 0.00 219 425 held at Country Club, Limbe on 23rd August 2017 at 14h30.
MPICO 9.05 0.00 0.00 10.46 0.74
NBM 270.00 662  1788.00 159 1.86
, ECONOMIC EVENTS
NBS 6.50 0.00 0.00 NIA 278 | . :
Sixteen weeks have since passed from the time the tobacco sales
NICO 26.00 1.54 40,00 992 0.84 .
, commenced for the 2017 season. Sales volume are lagging the
NITL %.11 178 100.00 NA 116 2016 figures with only 103.5 million kilograms sold compared to
PCL 570.00 231 1250.00 398 0.66 110.2 million kilograms sold within the same period last year. The
SBM 625.00 409 2557.00 15 2.4 current season, however, leads in terms of value as USD205.8
SUN 64.00 0.63 40.00 12.53 1.27 | milion has been realised, 19 percent higher than the USD173.2
TNM 11.02 2.9 33.00 13.48 531 | million in 2016. The high revenues are due to higher prices with the
OML 1850.00 292  5304.00 1212 092 | leaf fetching an average of USD1.99/ kilogram compared to

USD1.57/ kilogram in 2016.
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TB Auction & Money Market Developments —

MONEY MARKET DEVELOPMENTS

; Rejections were high during the Treasury bill auction held on 1st
Treasury Bil Tenors (deys| o 182 (N an aumng Y f
- TR i o ey e August, 2017 as the rejection rate soured to 81.2 percent from nil
Aopted or K ) o8 ama sl | T T reeeion - per
Aoted I {58 (00 oMl rejections in the previous auction. The MK?1.2 billion bid for on the
A { | 0] W L
[.JE "N 3 Ui : : :R 91TB was fully allotted but the monetary authorities only allotted
Y f | (V14 7 ARG y
Regein LA A BT ikt 2 bilion out of MK2.4 and MK2.0 millon out of MK9.4 billon bid
Higrage 1697 1800 19.00 - :
. - e for on the 182TB and 364TB respectively. Yields went up by 2bps and
Curent e ' il 7% 1300 | 6bps on the 364TB and 91TB but dropped by 5bps on the 182TB.
Previous yieid (%) 16.94 18.00 1899
AinYiekd (%) 008 0,051 00 Excess reserves in the banking system dropped to MK2.0 billion from
i ‘ e = : MK13.9 billion in the previous week. Despite the drop in market
Highest Accepted Yied (%) 700 8.0 1900 o e ,
‘ liquidity, the overnight interbank lending rate dropped to 17.3 percent
Spread 006
o date 0 4‘))}1-" ']1%);-1‘7 0 w“))}ﬁ The Malawi Kwacha gained against the ZAR but depreciated against
the GBP, EUR and JPY. The local currency was firm against the USD
Sete Bhol Gl O
Seltiement date (G- 17 03-ug-1 (g1 at MK725.65/USD. Total foreign exchange reserves increased by 1.4
Waturty dale (@NowAT 0hFe018 (208 | percent week-over-week owing to an increase both private sector
Next auction AT g7 847 reserves and gross official reserves.
FX Movement 04-Aug-17 28-Jul-17 % AWk 31-Dec-16 % A Ytd Volatility
MWK/USD 725.65 725.65 0.00 72543 0.03 0.00
MWK/GBP 952.20 948.29 0.41 890.61 6.92 3.54
MWK/EUR 860.36 846.82 1.60 764.02 12.61 3.95
MWK/JPY 6.79 6.73 0.86 6.40 6.12 0.02
MWK/ZAR 54.33 55.91 (2.83) 53.67 1.22 0.60
The Source: NBM (Indicative TT Middle Rate)
Foreign Exchange Reserves 04-Aug-17 28-Jul-17 31-Dec-16 % A Wk % A Ytd
Gross Official Reserves (US$ mn) 698.13 693.30 606.93 0.70 15.03
Gross Official Import Cover (months) 3.33 3.32 2.90 0.30 14.83
Private Sector Reserves (US$ mn) 360.29 350.91 336.61 267 7.03
Private Sector Import Cover (months) 1.72 1.68 1.61 2.38 6.83
Source: NBM
Cumulative Tobacco Sales (Week 16) 2016 2017 | % A over 2016
Volume (Kg mn) 110.2 103.4 (6.2)
Value (US$ mn) 173.2 205.8 19
Average Price (US cents/Kg) 157.2 199.1 27
Source: TCC

01831179, 01 831 177
Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.

For further advice on investment matters, please contact us on:
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