
NBM Capital Markets Limited I A subsidiary of National Bank of Malawi I 1st Floor, NB Business Centre & Office Complex IP.O. Box 945 I BLANTYRE 

Page 1 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MSE Price Review (MWK) → 

 

Title: Weekly Market Update 

Editor: Investment Analyst 

Country: Malawi 

Date: August 11, 2017 

Issued by: NBM Capital Markets Limited 

 

Services by NBM Capital Markets Limited include: 

1. Fund Management  

2. Wealth/Cash Management 

3. Corporate Finance  

4. Financial Advisory  

CAPITAL MARKET DEVELOPMENTS 

The stock market made strong gains during the week in review 

courtesy of price gains on FMB, TNM and NITL. Turnover stood at a 

staggering MK28.5 billion though 99.8 percent was attributed to 

exchanges on FMB. A total of 1.3 billion shares were sold. Nine 

counters, namely, FMB, NBM, NBS, NICO, NITL, PCL, SBM, TNM 

and OML were active and 26 deals were completed.  

 
FMB made the biggest price gain of the week as it moved 34.3 

percent upwards to MK25.00 from MK18.61 However, it was TNM 

with a bigger capitalisation that did more work to push the market up 

with a 27.3 percent price gain to MK14.03 from MK11.02. This latest 

price surge has made TNM the third most valuable local company on 

the bourse with a capitalisation of MK140.9 billion – lagging only ILV 

(MK155.5 billion) and SBM (MK146.7 billion). NITL (+6.9%) and SBM 

(-0.01%) completed the list of market movers during the week. The 

DSI went up to 14238.24 points from 13416.34 points and the MASI 

moved to 18101.06 points from 17067.33 points. The FSI stood firm 
Investor Indicators → 

 

CORPORATE EVENTS 

TNM Interim Results 

TNM has published the interim results for the period ended 30th 

June, 2017.  Profit after tax increased by 71.7 percent to MK4.8 

billion from MK2.8 billion in 1HY2016. Cash from operating 

activities grew at a slower clip; increasing by 4.7 percent from 

MK8.0 billion to MK8.3 billion. The company made a huge 

investment outlay in 4G technology which increased the company’s 

cash expenditure on property, plant and equipment to MK12.2 

billion compared to MK3.7 billion in the corresponding period in 

FY2016.  The economics of the business continued to grow at a 

healthy pace; subscriber base grew by 7 percent and ARPU by 6 

percent. The Directors have declared an interim dividend of MK1.5 

billion, equivalent to 15 tambala per share. 

NBM Interim Results 

National Bank of Malawi (NBM) has posted an after tax profit of 

MK9.5 billion for the six months ended 30th June, 2017; a 16.9 

percent increase from MK8.2 billion in the previous corresponding 

period. The balance sheet grew by 4.2 percent to MK343.2 billion 

from MK329.5 billion at the beginning of the period. The loan book 

stood at MK133.3 billion -unchanged from the beginning of the 

period. The Directors have declared an interim dividend of MK3.3 

billion (2016: MK3.0 billion) representing MK7.10 per share. 
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FX Movement 11-Aug-17 04-Aug-17 % Δ Wk 31-Dec-16 % Δ Ytd Volatility 

MWK/USD                 725.65                    725.65  0.00                  725.43  0.03  0.00  

MWK/GBP                 941.26                    952.20  (1.15)                 890.61  5.69                  2.81  

MWK/EUR                 852.32                    860.36  (0.93)                 764.02  11.56                  2.33  

MWK/JPY                     6.86  6.79 1.03                      6.40  7.22                  0.04  

MWK/ZAR 53.99                     54.33  (0.63) 53.67 0.59                  0.39  

The Source: NBM (Indicative TT Middle Rate) 
  

 

    

Foreign Exchange Reserves 10-Aug-17 04-Aug-17 31-Dec-16 % ∆ Wk % ∆ Ytd 

Gross Official Reserves (US$ mn)                  692.47                   695.79                  606.93  (0.48) 14.09  

Gross Official Import Cover (months)                      3.31                      3.33                      2.90  (0.60) 14.14  

Private Sector Reserves (US$ mn)                  348.98                   360.51                  336.61  (3.20) 3.67  

Private Sector Import Cover (months)                      1.67                      1.72                      1.61  (2.91) 3.73  
Source: NBM 

 

Cumulative Tobacco Sales (Week 18) 2016 2017 % Δ over 2016 

Volume (Kg million) 124.2 106.5 (14.3) 

Value (US$ million) 195.4 212.4 9 

Average Price (US cents/Kg) 157.4 199.5 27 

 Source: TCC 

  

 

 
For further advice on investment matters, please contact us on: 

01 831 179, 01 831 177 
Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM 
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report.  Investments fluctuate in price and value 
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss 
arising from the use of any information and opinions contained herein. 

MONEY MARKET DEVELOPMENTS 

Rejections were high during the TB auction held on 8th August, 2017.  

The auction came on the heels of another one with a high rejection 

rate of 81.2 percent and the resulting liquidity build-up led to a 

downward pressure of interest rates in the money market. The 

rejection rates were 98.0 percent, 99.7 percent and 71.2 percent for 

the 91TB, 182TB and 364TB respectively. Yields dropped across all 

Treasury Bill tenors falling down by 83 bps, 79 bps and 89 bps on the 

91TB, 182TB and 364TB respectively.  

 
Liquidity was high in the banking system; a result of high rejections 

during the T-Bill auction as excess reserves shot up to MK11.8 billion 

from MK2.0 billion in the previous week. The overnight interbank 

lending rate dropped to 16.0 percent from 17.3 percent and daily 

borrowing on the Lombard facility dropped to around MK500 million 

from MK3.6 billion in the previous week. 

 
Foreign exchange inflows are slowing down as the tobacco marketing 

season is drawing to a close and foreign exchange reserves - both 

private sector reserves and gross official reserves - dropped during the 

week. The Kwacha appreciated against the GBP, EUR and ZAR but 

depreciated against the JPY. 

TB Auction & Money Market Developments                      → 

  


