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MSE Price Review (MWK) — CAPITAL MARKET DEVELOPMENTS

Counter 3-Feb-17  27-Jan-17 % AWKly 31-Dec-16 % A Ytd The market was bearish during the week under review as 9 counters
MASI 13108.57 1320226 1382 1332051 (1.59) | namely, FMB, ILLOVO, MPICO, NBM, NBS, NICO, NITL, SUN, and
DS 1028887 1043445 1400 10456.92 (1.61) TNM registered trading activities. Weekly turnover on the bourse
FSI 2026.07 2026.07 0.000 2026.07 0.00 y d 1o MK32.3 milion from MK76.4 mili otal of 3.4
BHL 2025 2025 0000 2040 o7 | Cropped o WiRass miton from RGBT mUlon as a foial of
EMB 16.00 16.00 0.000 17.00 (5.88) million shares were transacted compared to 3.3 million in the
ILV 15000 16000  -6250 16000  (6.25) |  Previous week.
MPICO 8.50 7.96 6.784 7.83 8.56
NBM 237.15 23712 0.013 23712 0.01 Four counters, namely, ”_V, MP'CO, NBM and NICO registered price
NBS 6.00 6.00 0.000 6.00 0.00 movements on the bourse. The DSI was pushed down by share price
NICO 15.00 1700  -11.765 17.00  (11.76) losses on ILV from MK160.00 to MK150.00 and NICO from MK17.00
NITL 25.00 25.00 0.000 3400  (2647) to MK15.00. NBM and MPICO share prices moved up from
PCL 54000 540.00 0000 54000 000 | \Kk237.12 to MK237.15 and MK7.96 to MK8.50 respectively but the
SBM 500.00 500.00 0.000 500.00 0.00 gains were not enough to offset the losses suffered on ILV and NICO
SUN 58.50 58.50 0.000 58.50 0.00 king the DSI drop d by 1.4 t to 10288.37 polints
INM 6.25 6.25 0.000 6.05 331 making the ' rop down by 1.4 percent to .37 points from
: retreated to 13108.57 points from 13292.26 points. The FSI was
Investor Indicators — | steady at 2026.07 points.

Counter Price % DY Div(t) PIE(x)  PBV
MASI 521 1891.88 8.44 0.87 | National bank of Malawi (NBM) has release a trading update in respect
DSI 2.76 85.35 9.20 157 of the year ended 31st December, 2016. The company is advising
BHL 20.25 4.94 100.00 5.94 0.55 shareholders that profit for the year ended 31st December, 2016 is
FMB 16.00 438 70.00 068 161 expected to be at least 25 percent higher than the previous financial
ILV 150.00 0.00 0.00 20.72 243 year. The bank went further to confirm that the publishing of the trading
MPICO 8.50 0.00 0.00 25.16 113 update has been duly sanctioned by the MSE under unique
NBM 93715 425 1007.00 8.28 206 circumstances and only for the.benefit of sharerllc?lder.s of the company.
NBS 6.00 0.00 0.00 N/A 039 The company posted a profit of MK13.4 billion in FY 2015 and

MK8.158 billion during 1H2016; a 0.3 ti from MK8.138
NICO 15.00 6,67 100,00 284 049 ) d| |?nthur|ng . a C:).ercen .ln:rease rom

million made in the previous corresponding period.
NITL 25.00 560 14000 616 044 previons corfespondng p
PCL 540.00 231 1250.00 530 0.71 .

The lllovo sugar company (ILV) has issued a press release to assure
SBM 500.00 299 1495.00 8.79 249 . . .

the public of its ability to supply local market with sugar until the
SUN 5.5 0.48 28.00 14.96 128 beginning of the new milling season. With new milling season set to
-Cl-)rl\\llll\ﬂ 1 61238 423 863288 1;22 828 resume in April, 2017, the company has assured its customers that it

612, . 74, : 87

has adequate stocks to last into the new milling season.
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TB Auction & Money Market Developments — ‘ MONEY MARKET DEVELOPMENTS
Treasury Bill Tenors (days) Y 10 3% The MK7,691 million that was applied for during the auction held on
Apphed fOI’(MK' m) 690 92 581 99 641801 31st January, 2017 was fU"y allotted. The 364TB was the investor
Aloted (MK' m) 69090 581,09 641801 favourite as the tenor accounted for 83 percent of the amount that was
0 Rejection 0.00% 0.00% 0.00% bided for. Yields increased by 3bps on the 182TB but were flat on
Average 70) 9595 %500 364Th and decreased by 2bps on 91TB.
Current yield (%) 238 2530 259
Previous yeld (%) 238 %97 2599 Reserves in the banking system closed at MK57.7 billion- falling below
AinYield 00 00 000 the required amount by MK2.9 billion. The liquidity squeeze resulted in
0 \ A .
the increase of the overnight inter-bank lending rate to 22.8 percent
Highest Accepted Yield (*%) 40 2590 2600
from 21.7 percent in the previous week.
Lowest Accepted Yield (%) 23480 200 2580
Spread 020 040 020 Total foreign exchange reserves dropped to US$920.7 million from
Auction date WN-Jan17 N-Jan-17 N-Jan-17 US$944.3 million following 3.9 percent and 0.6 percent drop in gross
Setlement date 00-Feb-17 00-Febe17 0-Feb-17 official reserves and private sector reserves respectively. On the
ety a7 A7 0 Feb18 foreign exchange market, the USD traded flat at MK725.43. The
Nerta 57 57 a7 Malawi Kwacha appreciated 0.4 percent against the GBP but
eitale !on e e e depreciated against the EUR, JPY and ZAR.
FX Movement 03-Feb-17 27-Jan-17 % A Wk 31-Dec-16 % A Ytd Volatility
USD/MWK 725.43 72543 0.00 72543 0.00 0.00
GBP/MWK 907.80 911.43 (0.40) 890.61 1.93 5.82
EURMWK 780.26 77417 0.79 764.02 213 3.79
JPY/MWK 6.61 6.49 1.73 6.40 3.28 0.02
ZAR/MWK 54.52 54.45 0.14 53.67 1.58 0.22
The Source: NBM (Indicative TT Middle Rate)
Foreign Exchange Reserves 02-Feb-17 27-Jan-17 31-Dec-16 % A Wk % A Ytd
Gross Official Reserves (US$ ml) 604.86 629.37 606.93 (3.89) (0.34)
Gross Official Import Cover (months) 2.89 3.01 2.90 (3.99) (0.34)
Private Sector Reserves (US$ ml) 315.70 317.90 336.61 (0.69) (6.21)
Private Sector Import Cover (months) 1.51 1.52 1.61 (0.66) (6.21)

Source: RBM

For further advice on investment matters, please contact us on:
01831179, 01 831 177

Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.
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