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MSE Price Review (MWK) — CAPITAL MARKET DEVELOPMENTS

Counter 24-Feb-17 17-Feb-17 % AWkKly 31-Dec-16 %A Ytd The local bourse closed flat during the week in review as nine
MASI 13589.36  13589.36 0.000 13320.51 2.02 counters recorded trading activity. Trades were recorded on FMB,
DSl 10670.72 1067072 0000 10456.92 204 ' Ly, MPICO, NBM, NBS, NITL, SBM, SUN and TNM. A total of 20
FSl 2026.07 2026.07 0.000  2026.07 0.00 deals were completed.

BHL 20.25 20.25 0.000 20.10 0.75

FMB 16.00 16.00 0.000 17.00 588 Market turnover increased week-over-week to MK15.1 million
:\:\;lco ”;;g 17;;2 gggg 16222 1;22 (Previous Week: MK9.6 million). Trade volume was also upbeat as
NBM 238,00 238,00 0.000 93719 037 0.8 million shares changed hands compared to 0.3 million shares in
NBS 6.00 600  0.000 600 000 | theprevious week.

NICO 13.00 13.00 0.000 17.00 -23.53

NITL 9500 9500 0.000 3400 2647 There was no price movement on any of the counters that traded
PCL 540.00 540.00 0.000 540.00 0.00 leading to all indices closing flat. The DSI and FSI closed at 10670.72
SBM 500.00 500.00 0.000 500.00 0.00 points and 2026.07 points respectively and consequently the MASI
SUN 58.50 58.50 0.000 58.50 0.00 was firm at 13589.36 points.

TNM 6.50 6.50 0.000 6.05 744

OML 161200 161200 0000 161200 000 | [N

lllovo Sugar Malawi Limited (ILV) has released a trading statement

for the year ending 31 March, 2017. The company is advising the
Counter Price % DY Div(t) PIE(x) PBY investing public that the profit after tax for the year will be at least 60
MASI A2 1891.88 844 087 percent higher than the previous corresponding period.
DSI 2.11 85.35 941 160 Management has attributed the performance to a more stable
BHL 20.25 4.94 100.00 594 0.55 domestic consumption market and structural changes implemented
FMB 16.00 4.38 70.00 968 1.61 across the country. lllovo made an after-tax profit of MK5.5 billion in
ILY 171.75 0.00 0.00 23.02 270 FY 2016, a 59 percent drop in performance from MK13.5 billion in
MPICO 8.60 0.00 0.00 2545 114 the previous year

NBM 238.00 425 1007.00 8.31 207

NBS 6.00 0.00 0.00 N/A 0.39 Furthermore, the company has changed the accounting policy for
NICO 13.00 6.67 10000 246 042 the valuation of sugar cane roots following the change in
NITL 25,00 5,60 14000 616 044 International Accounting Standard 41 (IAS 41) which now permits
PCL 540,00 231 1250.00 530 071 the valuation of such assets at cost less accumulated depreciation.
SBM 500,00 209 149500 8.79 249 According to the interim results for HY2017, the profit after tax of the
SUN 58,50 048 28.00 14.96 128 prior year will be restated downwards to MK1.8 billion from MK5.5
M 6.50 484 30.00 12,05 417 billion. The increase in the company’s profit after tax for the year
oML 1612.00 538 8674.00 8.44 087 ending 31 March, 2017 will be at least 200 percent higher than the

restated profit for year ended 31st March, 2016.
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Treasury Bill Tenors (days) 9 182 34 The monetary authorities allotted MK 4,902.95 million from the MK14,
Apphﬁd for (MK‘ m] 07866 03457 1267555 588.78 million that was applied for during the TB auction held on 21st
Allotted (MK' m) 583.24 93457 3385.14 February, 2017. Investors’ preference was for longer tenors with the
% Rejection 40.40% 0.00% 73.20% 364TB accounting for 87% of the applications. The rejection rate for
Average 2350 5.5 B0 the auction was high at 66.39 percent. Yields were buoyant on the
Current yield (%) 2399 2540 235 91TB and 182TB but decreased by 22 bps on the 364TB.
Previous yield (%) 2398 25.34 2558
Ain Yield (%) 001 006 02) Liquidity was tight in the banking system as excess reserves dropped
: . " to a negative MKO.7 billion from MK5.3 billion in the previous week.
Highest Accepted Yield (%) 2400 %540 2550 gav . o 1 fhe Previots W
i The overnight interbank lending rate hovered around 23.00 percent,
Lowest Accepted Yield (%) 2300 26.30 2500 ,
unchanged from the previous week.
Spread 1.00 0.10 050
uction date -Fep- -Fep- -Fep- The USD traded flat during the week in review at MK725.43. The EUR
Auction dat 21-Feb-17 2-Feb1T  2-Feb-17 h ded flat during the week in revi h
-Feb- -Fah- -Fab- epreciated by 0.87 percent but the GBP, JPY and ZAR appreciate
Settlement date BFeb17 23Feb7  23Febd7 | depreciated b but th d lated
Maturity date DMl Al DFebfs | against the Malawi Kwacha by 0.38 percent, 0.4 percent and 080
Next auction 2BFeh-17 98-Feb-17 9BFeb-17 percent against the Malawi Kwacha. Total foreign exchange reserves
dropped by 1.5 percent to US$929.7 million from US$944.1 million
FX Movement 24-Feb-17 17-Feb-17 % AWk 31-Dec-16 % A Ytd Volatility
MWK/USD 725.43 725.43 0.00 725.43 0.00 0.00
MWK/GBP 910.12 906.71 0.38 890.61 2.19 2.92
MWK/EUR 767.42 774.17 (0.87) 764.02 0.45 1.18
MWK/JPY 6.62 6.59 0.44 6.40 3.44 0.01
MWK/ZAR 56.65 56.21 0.80 53.67 5.55 0.35
The Source: NBM (Indicative TT Middle Rate)
Foreign Exchange Reserves 23-Feb-17 17-Feb-17 31-Dec-16 % A Wk % A Ytd
Gross Official Reserves (US$ ml) 593.24 595.71 606.93 (0.41) (2.26)
Gross Official Import Cover (months) 2.84 2.85 2.90 (0.35) (2.07)
Private Sector Reserves (US$ ml) 336.49 348.41 336.61 (3.42) (0.04)
Private Sector Import Cover (months) 1.61 1.67 1.61 (3.59) 0.00

Source: RBM

For further advice on investment matters, please contact us on:
01831179,01 831 177

Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.
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