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Title: Weekly Market Update 

Editor: Investment Analyst 

Country: Malawi 

Date: July 28, 2017 

Issued by: NBM Capital Markets Limited 

 

Services by NBM Capital Markets Limited include: 

1. Fund Management  

2. Wealth/Cash Management 

3. Corporate Finance  

4. Financial Advisory  

CAPITAL MARKET DEVELOPMENTS 

The market was bullish during the week ended 28th July, 2017. A 

total of 8 counters traded, namely, ILV, MPICO, NBM, NBS, NICO, 

NITL, PCL and TNM. Market turnover closed at MK1.4 billion 

compared to MK142.8 million that was realised in the previous 

week. Trade volume was upbeat as it jumped to 218.4 million 

shares from 6.0 million shares. 

 
The main market index rose by 1.9 percent courtesy of gains on 

MPICO (+6.5%), NICO (+47.4%), NITL (+12.2%) and TNM 

(+5.8%).   Share price gains were recorded on MPICO from 

MK8.50 to MK9.05, NBM from MK265.99 to MK266.00, NICO from 

MK17.00 to MK25.05, NITL from MK50.00 to MK56.11 and TNM 

from MK10.14 to MK10.73. The gains were partly offset by a share 

price drop on NBS from MK6.88 to MK6.05.  The MASI rose to 

17009.98 points from 16693.07 points and the DSI closed at 

13370.74 points from 13118.77 points. The FSI was flat at 2325.21 

points.      
Investor Indicators → 

 

CORPORATE EVENTS 

First Merchant Bank (FMB) released a public announcement 

advising that its Board of Directors have received a notification 

from FMB Capital Holdings (FMBCH) of Mauritius of its firm 

intention to make a takeover offer for the entire issued share capital 

of FMB.  FMBCH will propose a takeover scheme whereby FMBCH 

will make an offer to FMB shareholders to acquire their shares in 

exchange for FMBCH. One share in FMB will be exchanged for 

one share in FMBCH and no cash option will be offered.  

ECONOMIC EVENTS 

Fintech (Frankfurt), MyBucks (South Africa) and New Finance Bank 

(Malawi) released a joint statement announcing the completion of 

the acquisition of 50 percent of New Finance Bank in Malawi by 

MyBucks. MyBucks also owns 100 percent of GetBucks Malawi, a 

microfinance institution. 
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FX Movement 28-Jul-17 21-Jul-17 % Δ Wk 31-Dec-16 % Δ Ytd Volatility 

MWK/USD                 725.65                    725.65  0.00                  725.43  0.03  0.00  

MWK/GBP                 948.29                    940.75  0.80                  890.61  6.48                  2.49  

MWK/EUR                 846.82                    842.55  0.51                  764.02  10.84                  6.31  

MWK/JPY                     6.73  6.68 0.79                      6.40  5.22                  0.03  

MWK/ZAR 55.91                     55.76  0.27  53.67 4.17                  0.23  

The Source: NBM (Indicative TT Middle Rate) 
  

 

    

Foreign Exchange Reserves 27-Jul-17 21-Jul-17 31-Dec-16 % ∆ Wk % ∆ Ytd 

Gross Official Reserves (US$ mn)                  698.13                   693.30                  606.93  0.70  15.03  

Gross Official Import Cover (months)                      3.34                      3.32                      2.90  0.60  15.17  

Private Sector Reserves (US$ mn)                  354.05                   362.03                  336.61  (2.20) 5.18  

Private Sector Import Cover (months)                      1.69                      1.73                      1.61  (2.31) 4.97  
Source: NBM 

 

Cumulative Tobacco Sales (Week 14) 2016 2017 % Δ over 2016 

Volume (Kg mn) 92.4 94.4 2 

Value (US$ mn) 143.5 186.5 30 

Average Price (US cents/Kg) 155.3 197.6 27 

 Source: TCC 

  

 

 
 

For further advice on investment matters, please contact us on: 
01 831 179, 01 831 177 

Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM 
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report.  Investments fluctuate in price and value 
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss 
arising from the use of any information and opinions contained herein. 

MONEY MARKET DEVELOPMENTS 

The Treasury Bill auction held on 25th July, 2017 raised MK7.9 billion 

from bids worth MK7.9 billion, representing a 100 percent allotment 

rate.  Yields went down by 4bps and 2bps on the 91TB and 364TB 

respectively but went up by 13 bps on the 182TB.  

 

Excess liquidity in the banking system increased to ML13.9 billion from   

minus MK10.7 billion. Some banks were still in a liquidity squeeze 

despite the increase in market liquidity as the overnight interbank 

lending rate hardly moved from the 18.0 percent mark set in the 

previous week. 

 

The GBP, EUR, ZAR and JPY appreciated against the Malawian 

Kwacha on the forex market but the Kwacha traded flat against the 

USD at MK725.65/USD. Private sector foreign exchange reserves 

decreased by 2.2 percent week-over-week but the drop was partly 

offset by a 0.7 percent jump in gross official reserves. 

TB Auction & Money Market Developments                      → 

  


