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MSE Price Review (MWK) → 

Title: Weekly Market Update 

Editor: Investment Analyst 
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Date: March 3, 2017 

Issued by: NBM Capital Markets Limited 

 Services by NBM Capital Markets Limited include: 

1. Fund Management  

2. Wealth/Cash Management 

3. Corporate Finance  

4. Financial Advisory  

CAPITAL MARKET DEVELOPMENTS 

The local bourse was bullish during the week in review as 8 counters, 

namely, ILV, MPICO, NBM, NICO, PCL, SBM, TNM and OML 

registered trading activity. A total of 13 deals were completed.  

 
Total market turnover increased marginally week-over-week to 

MK17.9 million from MK15.1 million whereas trade volume increased 

to 1.6 million shares from 0.8 million shares in the previous week. 

 
TNM (+3.1%) and ILV (+1.3%) were the only price movers during the 

week. TNM share price pushed up to MK6.70 from MK6.50 while ILV 

inched upwards to MK180.00 from MK177.75.  Due to the price 

increase on TNM and ILV, the DSI increased to 10736.99 points from 

10670.72 points. The FSI was steady at 2026.07 points, but the 

movement on DSI pushed the MASI upwards to 13672.69 points from 

13589.36 points. 

Investor Indicators → 

 

CORPORATE EVENTS 

Standard Bank (Malawi) Limited (SBM) has released its financial 

statements for FY2016. The Bank has posted strong earnings 

growth of 45 percent with a profit after tax of MK19.4 billion (FY 

2015: MK13.4 billion). Operating income grew by 42 percent year-

over-year to MK54.1billion (FY2015: MK37.9 billion) against a 32 

percent growth operating expenses which stood at MK25.4 billion 

(FY2015: MK19.2 billion). 

 
Total assets grew by 35 percent year-over-year to MK313.5 billion 

from MK231.9 billion. Loans to customers decreased by  5 percent 

to MK91.0 billion from MK95.7 billion but the bank increased lending 

to banks and other financial institutions to MK107.5 billion from 

MK47.9 billion. The balance sheet was funded by deposits from 

customers amounting to MK204.4 billion (FY2015: MK167.4 billion) 

and deposits from other banks amounting to MK19.2 billion (FY 

2015: MK4.9 billion). Total equity as at the end of FY2016 was 

MK62.8 billion, increasing from MK47.0 billion in FY2015. The 

Board has recommended a final dividend of MK5 billion (FY2015: 

MK3 billion) representing MK21.31 (FY2015: MK12.82) per ordinary 

share. 
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FX Movement 02-Mar-17 24-Feb-17 % Δ Wk 31-Dec-16 % Δ Ytd Volatility 

MWK/USD                 725.43                 725.43  0.00                  725.43  0.00  0.00  

MWK/GBP                 890.76                 910.12  (2.13)                 890.61  0.02                   2.64  

MWK/EUR                 763.94                 767.42  (0.45)                 764.02  (0.01)                  1.24  

MWK/JPY                     6.55                     6.62  (0.97)                     6.40  2.43                   0.04  

MWK/ZAR 56.16 56.65 (0.87) 53.67 4.63                   0.46  

The Source: NBM (Indicative TT Middle Rate) 
  

 

    

Foreign Exchange Reserves 27-Feb-17 24-Feb-17 31-Dec-16 % ∆ Wk % ∆ Ytd 

Gross Official Reserves (US$ ml)                  599.26                   597.13                  606.93  0.36  (1.26) 

Gross Official Import Cover (months)                      2.87                      2.86                      2.90  0.35  (1.03) 

Private Sector Reserves (US$ ml)                  334.61                   330.57                  336.61  1.22  (0.59) 

Private Sector Import Cover (months)                      1.60                      1.58                      1.61  1.27  (0.62) 

Source: RBM  
 
 
 
 

For further advice on investment matters, please contact us on: 
01 831 179, 01 831 177 

 
Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM 
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report.  Investments fluctuate in price and value 
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss 
arising from the use of any information and opinions contained herein. 

TB Auction & Money Market Developments                      → MONEY MARKET DEVELOPMENTS 

The t-bill auction held on the 28th February, 2017 attracted MK8.7 

billion with the 364 TB accounting for 85 percent of the amount applied 

for.  From the amount subscribed, the RBM allotted MK5.4 billion, 

representing a 38.6 percent rejection rate. Average yield was steady at 

23.99 percent and 25.44 percent for the 91TB and 182TB respectively.  

Average yield on the 364TB inched upwards by 9bps to 25.44 percent 

from 25.35 percent. 

 
Excess liquidity in the banking system increased to MK 7.3 billion from 

a negative MK0.7 billion in the previous week.  The overnight inter-

bank lending rate was 23.01 percent, almost unchanged from the 

23.00 percent in the previous week. 

 
The USD traded at a flat MK725.43 on the foreign exchange market. 

The Kwacha gained against the other hard currencies, namely, GBP, 

EUR, JPY and ZAR. Total foreign exchange reserves increased by 0.7 

percent week-over-week to US$933.9 million from US$927.7 million. 


