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MSE Price Review (MWK) — The market was marginally bullish during the week ended 6 July,
Counter -Jul-18  29-Jun-18 % AWkly 31-Dec-7 %A Ytd 2018 on account of a MK3.00 gain on NICO. Trades were reported on
MASI 30808.06  30736.95 023 21598.07 42.64 four counters, namely; FMBCH, MPICO, NBS and NICO as trading
DS 2009830 2003347 032 1627264 2351 activity improved from the previous week. Market turnover increased
FS| 823182 823182 0.00 351943 13407 to MK7.5 million from MK2.6 million in the previous week. Trade
BHL 7.00 7.00 0.00 2800 5.0 volume was also on the incline from 0.3 million shares to 0.4 million
LV 240.00 240.00 0.00  240.00 0.00 shares.
MPICO 19.49 19.49 0.00 15.61 24.86
NBM 300.00 300.00 0.00 210.08 11.08 NICO was the sole price mover, inching upwards to MK49.00 from
NBS 8.66 8.66 0.00 8.50 188 MK46.00. The gain pushed the DS| 64.83 points to 20,098.30 points
NICO 49.00 46.00 6.52 34.00 44.12 from 20,033.47 points. The FSI was steady at 8,237.82 points but the
NITL 73.00 73.00 0.00 60.06 2155 gains on the DSI were enough to see the MASI rise to 30,808.06
PCL 7200 77200 000 60000 2867 ks from 30.736.95 points.
SBM 670.00 670.00 0.00 610.00 9.84
SUN 14500 14500 000 9600 5104 [N
TNM 24.00 24.00 0.00 14.50 65.52 The RBM Maintains the Policy Rate at 16 percent
FMBCH 160.00 160.00 0.00 67.00  138.81 The Monetary Policy Committee met on 3rd and 4th July, 2018 to
OMU 251325  2513.25 0.00 0.00 0.00 review recent global and domestic economic developments and decide

the Reserve Bank’s monetary policy stance. Supporting disinflation in

Investor Indicators — the medium term remains the Bank’s priority as the committee decided

counter Price % i DIV(t) PIE(X) PIBV tOe rr(T:]:r:rt]ta}li':et hczr: :i]tt:e :Li::o;:; dt:;) | tot hr: a:t):;y t:: tfo :t:rdatr;t:
BHL 7.0 643 1500 1160 1M

at 200 bps above policy rate and leave the Liquidity Reserve

||.V 24000 000 000 2418 468 Requirement (LRR) unchanged at 7.5 percent.
IPICO 049 02 10 8 182 | S
NBM 30000 643 193000 732 173 The policy stance has been taken in view of achieving the Bank's

medium-term inflation target of 5 percent. The bank identified an

NBS 8.66 0.00 0.00 2308 201 upward inflation risk emanating from fiscal pressures as well as rising
N|CO 4900 326 15000 459 227 global oil prices in the near term. The committee was bearish on the
N|'|'|_ 7300 178 13000 444 115 economy’s 2018 growth prospects and estimated real GDP growth at
PCL 772 00 325 2500 00 23 4 07 4 4.0 percent, down from 5.1 percent in 2017. The committee attributed
' ' ' ' ' the bearish sentiments on a projected slump in agriculture output.
SBM 670.00 159 106500 1293 218
SUN 145,00 063 9200 667 202
I 2400 250 6000 1838 827

FMBCH 160.00 000 000 1481 360
OMU 291325 000 000 103 14

NBM Capital Markets Limited | A subsidiary of National Bank of Malawi | 15t Floor, NB Business Centre & Office Complex IP.O. Box 945 | BLANTYRE
Page 1



GOVERNMENT SECURITIES & MONEY MARKET DEVELOPMENTS

The Treasury Bill auction held on 3 July, 2018 was characterised by

Treasury Bill Tenors (days) 9 182 364 rejections on all tenors. The RBM allotted MK2.3 billion out of MK9.5

Apphed for (MK' m) 1,43760 2’60240 5,50340 billion that was subscribed, representing a 75.9 percent rejection rate.
\ Yields were unchanged from the previous week at 14.5 percent and

A”Otted (MK m) 60000 10060 1’59880 15.0 percent on the 182-TB and 364-TB but fell marginally by 1bps on

% Rejection 58.26% %.13%  709% the91-TB.

Average 1399 1430 o0 Liquidity in the money market was high compared to previous week as

Current y|€|d (%) 4.0 4.0 19.00 | excess reserves in the banking system increased to MK22.7 billion

Previous yield (%) 14.00 1450 1500 | from MK1.4 billion. The increase in liquidity resulted in overnight

An Y|e|d (% ) (0 00) . . interbank lending rate dropping from 16.2 percent to 14.4 percent.

i i 0

ngheSt Accepted Ylleld (A)) 138 140 1500 The Malawi Kwacha weakened against the GBP, EUR and JPY but

Lowest Accepted Yield (% 4.0 1450 1900 | gained against the ZAR. The USD was trading firm at MK725.65.

Spread (001) - - Import cover increased to 5.39 months from 5.27 months on account

Auction date 03JU|18 03JU|18 03JU|18 of 1.65 percent and 3.13 percent gains in gross public reserves and

ivat t tively.

Seffement dat B8 O5W8 Q5 P

Maturity date 04-0ct-18 03-Jan19 (0d-Jul19

Next auction 10-Jul-18 10-Juk18 10-Ju-18

FX Movement 05-Jul-18 29-Jun-18 % A Wk 31-Dec-17 % A Ytd Volatility

MWK/USD 725.65 725.65 0.00 725.65 0.00 0.00

MWK/GBP 957.28 949.60 0.81 97435  (1.75) 2.78

MWK/EUR 844.61 844.10 0.06 865.10  (2.37) 112

MWK/JPY 6.77 6.75 0.22 6.63 2.10 0.03

MWK/ZAR 53.16 53.22 (0.11) 58.74  (9.49) 0.24

Source: NBM (Indicative TT Middle Rate)

Foreign Exchange Reserves 02-Jul-18 29-Jun-18 31-Dec-17 % A Wk % A Ytd
Gross Official Reserves (US$ ml) 740.12 728.10 761.97 1.65 (2.87)
Gross Official Import Cover (months) 3.54 3.48 3.65 1.72 (3.01)
Private Sector Reserves (US$ ml) 386.18 37447 414.03 3.13 (6.73)
Private Sector Import Cover (months) 1.85 1.79 1.98 3.35 (6.57)
Source: RBM
1 0,
L () May-18 Apr-18 % A month May-18 %A Yr
Headine 89 97 (0.80) 1230 (3.40)
Food 95 10.0 (0.50) 1120 (170)
Non-Food 8.4 89 (0.50) 1350 (5.10)
Source: RBM

For further advice on investment matters, please contact us on:
01831179, 01 831 177
Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.
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