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MSE Price Review (MWK) — CAPITAL MARKET DEVELOPMENTS
Counter 14-Jun-18  8-Jun-18 %AWKly 31-Dec-17 %A Ytd During the week ended 14t June, 2018, the bourse was bullish and it
MASI 30739.20  30533.93 067 21598.07 42.32 registered trading activity on seven counters namely MPICO, NBM,
DSI 20035.54  19848.41 094 1627264 2312 NBS, BHL, TNM, NICO and NITL. A total of 2.4 million shares
FSI 8231.82 8231.82 0.00 351943 134.07 changed hands at a consideration of MWK42.3 million.
BHL 7.00 5.38 3011 2800 (75.00) In the review period, the MASI inched upwards by 205.27 points from
ILv 24000 24000 0.00 24000 0.00 30,533.93 points to 30,739.20 points due to an increase in the DSI by
MPICO 19.49 19.70 -1.07 15.61 24.86 . . .
NBM 300.00 300,00 0.00 270,08 1108 187.13 points from 19,848.41 points to 20,035.54 points. There was
NBS 8.66 8.70 046 850 188 no movement in the FSI as it maintained its position at 8237.82 points.
NICO 46.00 4773 -3.62 3400 3529 The price gainers for the week were BHL by MK1.62 from MK5.38 to
NITL 73.00 73.00 0.00 60.06  21.55 to MK7.00 and TNM by MK1.01 from MK23.00 to MK24.01. The price
PCL 772.00 772.00 000 60000 2867 | droppers were MPICO by MK0.29 from MK19.70 to MK19.49, NICO
SBM 67000  670.00 000 61000 984 | by \Kk1.73 from MK47.73 to MK46.00 and NBS by MK0.04 from
SUN 145.00 145.00 0.00 96.00 51.04 MK8.70 to MK8.66
TNM 24,01 23.00 4.39 14.50 65.59
FMBCH 16000  160.00 000 6700 13881 |IEeNeaara
OML 2980.00 2980.00 0.00 1930.00 M4 ¢ The reserve bank of Malawi has released its monthly economic review
for April 2018 where it has reported that Net credit to central
government from the monetary authorities went down by K66.7 billion
Counter Price %, DY DiV(t) P/E(X) PRV to K362.9 billion in the month, compared to a drop of K2.9 billion to
K279.6 billion in April 2017.
BHL 7.00 1643 115.00 11.60 14 _ . .
This is a result of government repaying its outstanding Ways and
LV 24000 0.00 0.00 2418 468 Means advances amounting to K32.5 billion. Secondly, RBM off-
MPICO 19.49 092 18.00 8.79 1.62 loaded Treasury Notes and Treasury bills worth K30.5 billion and
NBM 300.00 643 1930.00 1.32 173 | K829.0 million, respectively, on the secondary market.
NBS 8.66 0.00 0.00 2307 2.02 | In contrast, net credit to government from the commercial banks,
NICO 46.00 3.26 150.00 431 213 increased by K51.0 billion to K193.8 billion in the month compared to
NITL 7300 178 13000 4 44 115 an increase of K5.1 billion to K105.8 billion recorded in April 2017. The
oCL .00 395 950000 234 074 outturn. during the r.n.onth under review was Ia.rgely on accoun.t of RBM
offloading of securities to the market. In particular, commercial banks
SB 670.00 159 106500 1293 218 increased their holding of Treasury bills and Treasury notes by K23.6
SUN 145.00 063 9200 667 202 | bilion and K175 bilion to K1468 bilion and K111.1 bilion,
TNM 2401 250 60.00 18.39 8.27 respectively. Further, the commercial banks extended loans and
FMBCH 160.00 0.00 0.00 14.81 360 | advances to government amounting to K4.5 billion during the period
OML 2,98000 228 6790.00 1291 140 under review, hence the outstanding loans and advances closed the
FMBCH 150,00 0.00 0.00 13,88 338 Month at K4.7 billion. Government also reduced its deposits with
oML 2’95&00 231 6790.00 209 199 commercial banks by K5.4 billion to K68.8 billion in the review month.
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TB Auction & Money Market Developments —

GOVERNMENT SECURITIES & MONEY MARKET DEVELOPMENTS

) The T-bill auction held by the Reserve Bank of Malawi on 12t June,
Treasury Bill Tenors (days) o 182 34 2018 attracted bids worth MK9.6 billion. However only K8.7 million
App||ed for (MK' m) 938.74 336194 527898 worth of bids were allotted indicating a 9.7 percent rejection rate. The
l 364 days was the most preferred instrument as it got 50 percent of the
Alted (MK m) 74 3’36194 4’34940 total bids allotted and it was followed by the 182 and 91 day treasury
% Rejection 0.00% 0.00% 1761% bills at 39 percent and 11 percent respectively.
Average 1400 1450 19.00
Curtent YI9| d (% ) 1399 145 500 There was é drop in liquidity in the banking s?/s.tem as excess. r.esen/es
o in the banking system dropped from MK5.4 billion to MK3.9 billion.
Previous y|e|d (A)) 1400 1430 1500 The overnight interbank-bank lending rate moved to 15.09 percent
AinYield (%) (001) . . from 15.2 percent in the previous week.
Highest Accepted Yield (%) 1400 1450 1500
Lowest Accepted Yield (%) 140 1450 1500 During the week in review the Malawi kwacha appreciated against the
' ' ' GBP, EUR, ZAR and JPY. However the USD is still fixed at K725.65
Spread . o
. since the beginning of the year.
Auction date 12-Jun-18 12-n-18 12-Jun-18
Settlement date 4-Jun-18 f4-un18 14-Jun-18
Maturity date 13-Sep-18 13Dec18  13-Jun-19
Nextauction 19-Jun-18 19-Jun-18  19-Jun-18
FX Movement 14-Jun-18 08-Jun-18 % A Wk | 31-Dec-17 % A Ytd | Volatility
MWK/USD 725.65 725.65 0.00 725.65 0.00 0.00
MWK/GBP 969.36 985.72 (1.66) 974.35 (0.51) 1.58
MWK/EUR 855.48 867.81 (1.42) 865.10 (1.11) | 1.94
MWK/JPY 6.79 6.92 (1.95) 6.63 2.38 0.02
MWK/ZAR 54.95 56.96 (3.52) 58.74 (6.45) | 0.50
Source: NBM (Indicative TT Middle Rate)
Foreign Exchange Reserves 14-Jun-18 06-Jun-18 31-Dec-17 % A Wk % A Ytd
Gross Official Reserves (USS ml) 667.60 668.68 761.97 (0.16) (12.39)
Gross Official Import Cover (months) 3.19 3.20 3.65 (0.312) (12.60)
Private Sector Reserves (USS ml) 348.79 363.80 414.03 (4.13) (15.76)
Private Sector Import Cover (months) 1.67 1.74 1.98 (4.02) (15.66)
Source: RBM
Inflation (%) Apr-18 Mar-18 % A month Mar-18 %AYr
Headline 9.7 9.9 (0.20) 15.80 (6.10)
Food 10.0 10.6 (0.60) 17.00 (7.00)
Non-Food 8.9 9.7 (0.80) 14.50 (5.60)
Source: RBM

For further advice on investment matters, please contact us on:
01831179, 01 831 177
Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.
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