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CAPITAL MARKET DEVELOPMENTS
MSE Price Reviow (MWK) [CTULIEEAIENE ]

Cotntor 14-Ju17 70417 %AWkly 31-Dec16 % A Yid The market reached record highs during the week in review as the

MASI 1624561 1601755 142 1332051 21.96 MASI closed at an all-time record high of 16,245.61 points. It was a
DS 1276300 1258164 144 10456.92 2205 busy week at the exchange and Sunbird was the only counter to
FSi 2325 21 2325.21 000  2026.07 14.76 close the busy week without a trade. Market turnover increased by
BHL 25.00 20.25 2346 20.10 24.38 265 percent week-over-week from MK60.1 million to MK159.2 million.
FMB 18.61 18.61 0.00 17.00 947 Trade volume was also upbeat, increasing to 5.3 million shares from
ILV 216.15 216.15 0.00 160.00 35.09 1.1 million in the previous week.

MPICO 8.00 8.00 0.00 7.83 217

NEM 265,00 265.00 0.00 231.12 11.76 Five counters registered gains. NITL (+25.0%) and BHL (+23.5%)
NBS 6.00 6.00 0.00 6.00 0.00 were the biggest movers of the week but it was the large-cap SBM
NICO 14.80 13.50 963 17.00 1294 , , ,

NITL 50,00 40.00 25 00 3400 4706 (+9.7%) that accounted for the biggest push in the index movements.
PCL 570.00 570.00 0.00 540,00 5,56 NICO share price went up 9.6 percent and TNM (+0.75%) capped off
SBM 625.00 570.01 9.65 500.00 9500 a strong bullish performance on bourse with a marginal price gain of
SUN 64.00 64.00 0.00 58.50 940 7 tambala. The DSI went up 1.4 percent from 12581.64 points to
TNM 9.40 9.33 0.75 6.05 55.37 12763.00 points and pushed the MASI 228.08 points upwards to
OML 1850.00  1850.00 000  1612.00 14,76 16245.61 points from 16017.55 points. The FSI was unmoved at

Investor Indicators — CORPORATE EVENTS
NBS Bank closed the application for the rights issue at 1500hrs on 7t

Counter Price % DY DM') P’E(X) PIBV July, 2017 after the period for subscribing to the issue was extending

MASI 292 122469 11.83 092 byaweek

DSl 303 11412 11.50 168

BHL 25.00 4.00 100.00 733 (088  The Board of Directors for TNM have made a resolution to pay an
FMB 18.61 269 50.00 568 137 interim dividend of MK1,506 million representing 15 tambala per share
LV 216.15 0.00 0.00 178 4N in respect of the financial year ending 31st September, 2017. The
MPICO 8.00 0.00 0.0 924 066 dividend will be payable on 1st September, 2017 and 18t August, 2017

will be last day to register.

NBM 265.00 6.75  1788.00 745 182
NBS 600 000 000 NA op Ieedtlelle

Overhead inflation for the month of June, 2017 decreased by 100 bps
NICO 1480 210 4000 5'§4 048 month-over-month to settle at 11.3 percent from 12.3 percent in May.
NITL 50.00 200 100.00 NA 103 The drop in headline inflation was driven by 190 bps and 30 bps
PCL 510.00 231 1230.00 3.98 0.66 decrease in food and non-food inflation respectively. Food inflation and
SBM 625.00 4.09 25.57 155 2.34 non-inflation were at 9.3 percent 13.2 percent from 11.2 percent and
SUN 64.00 0.63 40.00 12.53 121 13.5 percent respectively. The Monetary Policy Committee (MPC) set
TNM 940 3.51 33.00 1150 453 the inflation target at 12.3 percent or below by December, 2017 and
OML 1850.00 292 5394.00 1212 092 inflation rate has been on a decline for six straight months from 20.0

percent in December, 2016.
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TB Auction & Money Market Developments —

MONEY MARKET DEVELOPMENTS

IM“TMM) Y " W Yields on treasury bills tanked during the auction held on 11t July,
Ty r - 2017 - the first auction after RBM’s 4 percent policy rate cut from 22
Rppled for (VK m) 1901 107,70 49380 _
' percent to 18 percent. Yields dropped by 400bps and 441bps week-
Alltted (MK m] 109 492360 . .
- o over-week on the 364TB and 91TB respectively. Most bidders went
4 o My f \ !
N Re.»e-'-m 120 100,05 00% long with the 364TB accounting for 97 percent of the MK5.1 billion
:".’JE.’BQE 16.49 180 worth of bids submitted. The 182TB received no allotment despite
Cument yield (%] 08 1800 receiving MK0.1 billion worth of bids. The 91TB proved unpopular with
Pravious )'EH (%) uy nu A investors as it only received MK19.01 million worth of bids of which
S . o MK15.93 million was allotted.
A in Yield (%) 441 (40} . . o
' : \ There was a slight drop in money market liquidity as the week closed
Highest Accepted Yield (%) h 1800 | with no excess reserves in the banking system from MKO0.6 billion in
Lowest ﬁw“ﬂ Yielg |"¢;: h 1900 the previous week. Following the policy rate cut in the previous week,
8 ‘ the overnight interbank lending rate dropped from 21.6 percent to as
-
J i low as 17.8 percent earlier in the week in review but slightly recovered
Alchon date HHT {7 {1117 | to 18.2 percent as liquidity tightened in the banking system.
it { 117 017 7
Setement dt ] T T The Malawi Kwacha was firm against the USD at MK725.65 and
Wafurdy date 120047 1142018 12018 | gained against the GBP. The local currency gained against the EUR,
Next auction BhHT 1847 1841 JPY and ZAR. Foreign Exchange reserves drooped during the week in
M ! v Lol gl
review. The drop was caused by a decline of 0.4 percent and 2.2
percent in gross official reserves and private sector reserves
respectively.
FX Movement 14-Jul-17 07-Jul-17 % AWk 31-Dec-16 % AYtd Volatility
MWK/USD 725.65 725.65 0.00 72543 0.03 725.65
MWK/GBP 934.95 939.88 (0.52) 890.61 498 939.23
MWK/EUR 828.35 826.69 0.20 764.02 8.42 825.97
MWK/JPY 6.61 6.58 0.54 6.40 3.36 6.59
MWK/ZAR 54.91 54.23 1.26 53.67 2.31 55.11
The Source: NBM (Indicative TT Middle Rate)
Foreign Exchange Reserves 13-Jul-17 07-Jul-17 31-Dec-16 % A Wk % A Ytd
Gross Official Reserves (US$ ml) 691.70 694.58 606.93 (0.41) 13.97
Gross Official Import Cover (months) 3.31 3.32 2.90 (0.30) 14.14
Private Sector Reserves (US$ ml) 368.07 376.26 336.61 (2.18) 9.35
Private Sector Import Cover (months) 1.76 1.80 1.61 (2.22) 9.32
Source: NBM
Inflation (%) Jun-17 May-17 % A month Jun-16 % A Yr
Headline 11.3 12.3 (1.00) 22.60 (11.30)
Food 9.3 11.2 (1.90) 27.70 (18.40)
Non- Food 13.2 13.5 (0.30) 18.20 (5.00)

Source: NSO Malawi

For further advice on investment matters, please contact us on:

01831179, 01 831 177

Disclaimer: This report is not an offer or a solicitation to buy or sell the securities mentioned herein, and is provided solely for the information of clients of NBM
Capital Markets Limited who are expected to make their own investment decisions without relying solely on this report. Investments fluctuate in price and value
and neither the investment nor a return on the investment is guaranteed. NBM Capital Markets Limited shall accept no liability for any direct or consequential loss
arising from the use of any information and opinions contained herein.
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